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 BONDS - TERMINOLOGY 
  
 
 
P = Price of bond 

 = Amortized value 

F =  par value or 
face value 

C = redemption value r =  coupon rate 
usually nominal 
convertible 
semi-annually 

g =  modified coupon 
rate based on 
redemption value  

 =  Fr / C 

Fr =  coupon amount 

K =  PV of redemption 
value 

 =  Cvn
 

 =  C(l+i)-n 

i =  yield rate for 
investor 

 n =  # interest 
conversion 
periods 
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 BONDS – PRICE FORMULAS 
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